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THK SITUATION.
There wu gome apprehension in Washington

yesterday that the army of General Lee might
make a line of retreat from Maryland and rcach
the federal capital before the army of General
Meade oan intercept it. Some hopes were enter¬

tained that General Meade might be able to strike
the rebels on the flank, and thus prevent them from
reaching Washington. The good fighting quali¬
ties of General Meade are relied upon to effect this
object. The army are reported to bo willing to
suffer any fatigue within the power of human en-

durance. General Meade has issued a circular,
urging upon the commanders of army corps,
divisions and brigades to explain to their men the
"immense issues" involved in the coming conflict.
Homes, firesides, and domestic altars, he says, are

in danger. The enemy iB on our own soil; the
army which haa fought well heretofore, ho thinks,
if properly appealed to, will now fight more des¬

perately than ever. He authorizes till c jmmawl-
lng officers to order the instant death o any so'd^T
who fails to do his duty. All these precautions
vMld indicate not only the approach of a decisive
battle, bat the earnest and anxions anticipations
of the Commanding General that the result shall
be a success.

Beoats sent out from Washington yesterday re¬

port that no rebels were seen between Freds-
riok and the Potomac, and that certainty none of
ttio ware within ten miles ef Washington.

? battle took place yesterday at Hanover June
ttso between the Union cavalry of General Plea-
¦»Q>on and General Stuart's force. It lasted ne s rly
the eotire afternoon, .and resulted in the success

of oor troops. The rebels lost, according to some

reports, four hundred in killed and woundyl and
¦is pieces of artillery, and acoording to others not

MM than twenty. Our loss is reported at two
hundred. The accounts upon this point are evi-
OvMealy conflicting. Our forces occupied York

M Tuesday night. Heavy firing was then going
ou in the direction of Gettysburg. The rebel army
waa reported to be between that place and Cham-

bereburg.
Heavy firing was heard yesterday afternoon at

Harrisburg, which appeared to be in the directiou
of Carlisle. It was reported that a heavy battle
between Generals Lee and Meade was in progress;
bat at what point was not known. The excite-
¦lent in Philadelphia continues. A resolution call-

teg upon the President to restore General McCIel-
laa to command passed the City Council.
Immense traius of supplies have been s* i back

across the Potomac by the rebels, the results of
Lee's raid. Despatches from Sharpnburg yester¬
day state that for the past few days large forces
of the enemy have been crossing at that point and^f
Boring towards Pennsylvania.

Despatches from Memphis bring news from

Ticksburg to the 2.5th ult., at which time ev. ry-
thlag was going on favorably as usual. On the
Sid General Grant advanced to meet the rebe1
General Johnston, but could not find his where¬
abouts. His troops are ssid to be between Can-
too and Bridgeport.
We have news from Bermuda to the 23d of some

Importance. The rebel steamer l.ady Davis arrived
atBt. George's the day previous, from w 'uiugton,
H. 0., with despatches from the rebel £-,*tmment
to the British representative* at Berrau la. The

Royal Qamtte of Bermuda, of the '-'id, announces
the arrival on boaid the Lady Davis of Mr. Vallad-

|ham, on his way to Canada. The alledged rebel
#r Lady Clyde, from Greenock, V :otland, via

had arrived at St. George's en the 1,'i.h

[*d subsequently elenred tor Xas* iu.

Gazette, of Burmnda, o( ,e Ifl'h ul-
-An order from the War IKpart-

it, Washington, prohibiting the exportation or

horses, mules, and nil live stock, which of course

Includes oxen, Ac., went into operation on the
80th of May lent; and so strictly has this ordn
been enforced, that several vessels, then laden at
Hew York for Barbados, Nassau, and othe' places
lathe West indies, were compelled to rcland their
oargoea of oattle. We presume that this order
Will have the effect of reopening our cattle trade
With St. Andrews, Re* Brunswick. We fear,
bowever, that the contractor for supplying the
.rmyaad navy with beef at this »ta*lon, will be
Such inconvenienced by this very singular order
.f the Federal government.

IU10PX4M 1IWB.
The steamship North American, from London,

derry oo the ltth of Jane, psssed Father Point
jo t« dot morning oo her voyage to Quebec. The
CUM, which IsA Qoeenetown oo the Mat of June,
Kbed this port yesterday afternoon. The sews

no day* later, aad will be feuad of a varied
ted very latereettag oharaeter.

Sto. SUdell, the rebel eommissteoet Is Pftrlt

took breakfa f w th the Emperor Napoleon. They
eiyoyt d a pri.ate conversation afterwards. It
wan inferred that Napoleon would renew his
offer of nu dutmn in the war affairs of the United
States.
The correspondence which passed between Mr.

Conway, ihe alleged representative of the Auie-
i rican abolitionist party, and Mr. Mason, the envoy

of the rebel States in London, is published.
The l.iverpool journals again assert that the

steamship Southei ner, lying in that port, ts intended
for the rebel service. The case of the Alexandra
was to 0ome up for trial in the Court of Exchequer,
London, on the22d of June,

A letter from Rio Janiero, of the 23d of May, has
the following:.The Florida (Confederate steamer)
left Pernarabuco May 12, and with her the late
fedcrsi brig Clarence, which she had taken; the
latter has been armed with four guns and forty
men. It in reported that the Florida had destroyed
nine vessels, some laden with flour, from New York
for the Brazils, previous to entering Pernambuco.
Advices from Bahia, of the 2'Jth of May, report:.
The Alabama (Confederate steamer), sailed hence
May 31; and the Georgia, (Confederate steamer),
wlil*-') arrived here from the Clyde on the 13th
May, left on the 22d. The Mohican, (Federal
steamer-of-war), put in here on the 25th May, and
¦ailed on the 27th May in search of tho above.
The London Times expresses the opinion that

the Interview of Fernando Wood with President
Linoola would inoline the public mind towards
peace.
The New Tork steam fire engine Manhattan, No.

8.intended for the London exhibition. bad reach¬
ed Liverpool just previous to the departure of the
China.
France was still jubilant over the news of the

triumph at Puebla. General Forey, in an addi¬
tions! report to the Emperor, says that the speeches
of MM. Jules Favre snd Picard, in the Paris Legis¬
lature, against the expedition, were found trans¬
lated into Spanish by the thousand in the hands of
the Mexicans. The General adds." 1 have alrea¬
dy stated that tho defence of Puebls organized by
the European demagogy proves that there are per¬
sons in the place thoroughly acquainted with bar¬
ricades." It was said that France would claim
the State of Sr'onora as Mexican territory, and that
Forey Trould be ordered to seize the city of Aca-
pulco and the mines in that neighborhood to reim¬
burse the French for the expenses of the war.
Twenty-one guns were fired from the CaBtle of San
Angelo, in Rome, in honor of the fall of Puebla.
The Emperor telegraphed to Pius the Ninth that
he would send a representative to confer with him
on all matters relating to the church in Mexico.
The Paris papers of the 21st of June announce

that with a view of facilitating commerce with
Mexico, merchandise consigned to ports occupied
by the French and defined for the portions of the
jonntry in French occupation, shall only pay half
of the import duty to which it is liable by the
rogular tariff.
Lord Palme rston's speech on the subjoct of the

close alliar^c of England with France appears in
our columns.
Earl iCussell lmd directed the English Minister in

Brn:'il to >k l'or his passports.
It was thought that Russia would refuse the al¬

lied propositions in the ease of Poland.
Captains Speke and Grant, the explorers of the

Nile, had reached England. A London journal des¬
cribes the travellers M "sundried, sunburned, lean
and gaunt as greyhounds."
A number of romances in real life, or causes

Celebris, had transpired in England and France.
Captain Nathaniel W. Massey, the hero of the
MaoTavish-^atiadian elopement, had been sued in
the London Divorce Court by his wife, Mrs. Mas-
sey, whogc complaint is very unfavorable to the
Captain. The Yelverton marriage case was again
in the Scotch Courts in a new shape.

In Paria an action is brought by Madame Cirry,
to recover from the royal Duke of Brunswick,
whose natural child she claims to he, an allowance
of 35,000 francs a year. She alleges that sho is
the child of the Duke by Lady Colville, of England,
v hom he seduced. The London Saturday Review
furnishes a resume of the late Patti law suit, giving
the views of the writer on the meiits of the case.
Consols closed in Londou, on June 20, at 92 a

92%. The Liverpool cotton market was dull, with
prices unchanged, on the 20th ult. Hreadstuffs
were flat but steady. Provisions dull.

MISCELLANEOUS NEWS.
Th-i Missouri Emancipation ordinance lias passed

the State Convention by a vote of fifty-one to
thirty. Slavery is to be abolished in 1H70. Those
then over forty are to be servants during Ufa;
those under twelve till they are twenty-three;
those over twelve until the 4th of July, 1876.
An orditianco lias passed the Philadelphia Com¬

mon Council providing for giving to New York
and Boston, from I he herd of dcernt Logan square,
two bucks and four does to each of tho-<e cities,
an 1 the I'QimnisHiotier of city property will send
them on in a few days.

A Philadelphia journal publishes a list of the
members of the Loyal League of that city, by
which u appears that the asaociatiou contains 633
members. Of these 241 are government con¬

tractors and office holders. Three of the members
have gone to the war, and four to Harri*tiqrg.
Forty companies of sharpshooters are to b«

raised in New Jersey for State defence.
Secretary Stanton has informed the Governor of

Ohio that colored troops can only receive ten dol¬
lars a month, and no bounty.
General Scnenck lias broken up a ne.«t of seces¬

sion sympathisers in Baltimore, which was known
as the Maryland Club. A detachment ol the Se¬
venth regiment of this city now occupies the
building.
The rebel Slate Convention of Tennessee was

held at Winchester on the 17th of June. Robert
L. Caruthers was nominated for Governor, and the
following named persons, to be voted for on a

general ticket, were nomiimted for the Confede¬
rate Congress:.First district, Joseph B. HeisUeil;
Second, William G. Swa i; Third, S. Coiyer,
of Franklin; Fourth, Colonel John P. Murray, of
Warren; Fifth, II. 8. Foote; Sixth, K. A. Keeble;
Seventh, James Mct'ullum, of Giles; Eighth, I)r.
Thomas Menees; Ninth, J. D. C. Atkins; Tenth,
John V. Wright: Eleventh, P. M. Currtn.

Mrs. Julia Sterrett, wife of Capt»ie Isaac S.
Sterrett, late of the United States Navy, bat now
in the rebel serviee, was arrested for d<sloyalty, in
Baltimore, on Saturday last, and given a free pass¬
age to her friends in the South. The lady hae a

son in Fort Mollenry, who is chsrged with being
a spy.
The Four lb of July culwbiation of the Union

Leagues in Philadelphia, which wm to have been
participated in by President Lincoln, will not take
place.
The firm of 8. Hallelt M Co. have been appointed

by General Fremont President of the Union Pa¬
cific Katlroei Company, Eastern division, it* flnan-
cist agents; and for securing the speedy construc¬
ts of the road, It is stated that General Fremont
las deposited with them two millions of dollars,

: or their equivalent, to bmpjed aa they may deem
beat calculated to seuuA that object. We give

I this Information on the authority of the original
I documents, which have been exhibited by General

Fremont, afrd are to that elWrt.
At a regular meeting of the Board of MuoaWon

Inst evening, a communication was received from
'fee Mayor, designating the H«a*u> and TrOnmt
as paper* In which the offioial proceedings of the
Board are to be published. Referred to the Audit-
log Committee. The trosble In the Ninth ward ,

caused by the School Trustees having dismissed
Mis* Kate McGean from a public school in that
ward en U r refusal to sing the Battle flytma «f
Ike Bepeblic," wee made the eubjeet of a lenethv

communication to the Board from Mr. Augustus
P. I>owi h, oni of the Trustees. It o« '.ained *

statement of the ineffectual effort* he had made to
have the young lady reatored to her bcIiooI and
cliwe, in obedience to the request of the Board.

* Ordered to be laid ou the table. Mr. Dunham was

i eleoted permanent engineer of the Board, at an

I annual salary o; twelve hundred dollars. A reso-

J lution was adopted to withhold the signatures of
i the President and Clerk of the Board from all

warrants drawn by the School Trustees of the
Ninth ward until they shall have restored Miss
MoGcan to the sohool from whlcli she was ox-

pelled.
United States Commissioner R. E. Stilwell com-

! mitted John, Henry and Charles Bresscll, in the
sum of $250 each, yesterday, for resisting the en¬

rolling officer.
The General Term of the Supreme Court render¬

ed some decisions yesterday, amongst whioh is one
ordering the Comptroller to prepare and sign the
bonds in the sale of the Fort Ganaevoort property
to James B. Taylor. At the same time tho Court
does not oompel the Comptroller to procure the
signatures of the Mayor and the Clerk of the
Common Council. The arguments on the appeals
in relation to the olty advertising and the new
Court House were aet downfor Friday next, at ten
o'olock.
The Cumberland river la up, and navigation is

good to Nanhville. The water had risen about
eight feet on the 2ftth ult.
The stock market wu better yesterday, the advance

being from 1 to 3 per cent a!l round. Gold fell off 2 if per
cent, closing very heavy. Exchange was 168, about 8
per oent below gold. Honey was pretty easy; call loans
rather 0 than 7 per oent.
The cotton market was lens easy yesterday, and mid¬

dlings lert off tamely at 73c. a 74c. Tbe transactions in
flour and wheat were light and at easier prices. Corn
was steady, but not active. The demand for sugars, mo¬

lasses, hay, wool and the prlnelpal kinds of provisions
wns fair. Mess pork was dearer. Whiskey advaaoed to
46Ve a 46c. with heavier salea. Petroleum declined le.

a 2c per gallon, and oloeed dull. There were no very re-
mnrkable alterations In other artlolae. The rreight en¬

gagements were light and ratee tending downward.

The Two Great Hostile Armies In Penn¬
sylvania.General Meade Opening the
Ball Beautifully.
General Meade has commenced in Maryland

and Pennpylvania, with tbe most promising re¬
sults thus far, Lis active operations agaiast the
invading rebel army, of General Lee. Our
brief reports from the headquarters of the
army of Tuesday's brilliant operations by tbe
Union cavalry, and tbe despatch announcing the
occupation of York in force by the national
troops, lead us to the conclusion that the lines
of advance covered by tbe national army ex¬
tend Irorn York southwestwardly to some point
near Frederick, in Maryland, thus covering on
the south the entire flank of tbe rebel army,
which appears to be rapidly retiring.

All these operations, however, were east of
tbe Cumberland valley (the continuation in
Pennsylvania of the Shenandoah valley), in
which all the heavy columns of Lee are
doubtless situated, between Carlisle and the
Maryland border. Our forces will probably
meet the enemy in strength in crossing over the
dividing mountain into this vail«y, unless, as
was reported some days ago, we are already
on the west side of the mountains on the left,
in which case Lee may be compelled to
fall back over the Potomac river. We
have no doubt that General Meade's
army heavily outnumbers that or the enemy,
and that thus the strategy of concentration on

the part or Loe against any point of the Union
lines will not avail him. We guess that, while
General Meade will bring all his forces into
play, if nocessary or expedient, he will taky
good care that no particnlar column is beyond
the reach of heavy reinforcements. We are
satisfied from Lee's cautious movements that
be does not desire a general engagement, except
upon tbe most advantageous terms; and we do
not believe that Meade is the man to allow the
enemy to choose his own terms for either a

defensive or offensive engagement.
It is a remarkable fact that on the very next

day alter the appointment of General Meade to
the command or tbe Potomac Army we should
begin to hear of the retreat of the enemy from
the line or tbe Susquehanna. The inference
naturally follows that Lee at once appreciated
his danger with a bold and skilful opposing
general to deal with, who retiree at night clear
headed, cool and collected, and who proceeds
to business in the morning with the strictest re¬

gard to that all important military requisition
of sobriety. In dealing with Meade it is not
the question to Lee of "Philip drunk or Philip
sober," but the question of a trial of strength
with a superior army, the l*der of which Is
always wide awake and with his wits about
him. Hence we incline to the opinion that the
appointment of General Meade to the head or
our army was accepted by General Lee as a

warning to prepare Tor the contingency of a

speedy return to the Mienandoah valley.
Our apprehensions as to the safety or Wash¬

ington are gone. We are assured from head¬
quarters that '-our whole army is in splendid
spirits," and that officers and soldiers have tbe
full<>st confidence in their new commander.
The whole aspect «r the campaign is changed
from darkness to brightness, from apprehen¬
sions of serious dUuders to anticipations of de¬
cisive victories. We now reel ut liberty to
turn from the question or the protection or
Wasoington to the opportunity for the complete
overthrow and diaper-don or the rebel army.
Dad the administration promptly put info exe¬

cution tbe laws of Congress and tbe ample
powers therein granted for reinforcing our ar¬

mies, we might have had this day an army at

Washington of one hundred thousand men, in
addition to all the forces now assembled there,
and within a circuit of sixty miles from tbe
capital. Tbis new army, i! now or. band, would

be sufficient to secure tbe complete annihilation
of tbe army of Let and the death blow to the
rebellion. But, under the mischievous counsels
of such abolition processors of the art of war
as tbe Wades, Chandlers and Wilsons, the ad¬
ministration (or months was diverted from tbe
movements or tbe rebels In Virginia to tbe stupid

[ sayings and doings or peace orators and oopper-
I head peace journals in the North*eat; while

, Gen. Hooker, instead or vigilantly watching the
i enemy in his front, was busy day and night in

regulating or suppressing tbe circulation of

| newspapers and in a foolish campaign against
the newsboys.

But. notwithstanding all this budget of blun¬
ders. we may congratulate tbe country that in
tbe orisia of tbe public danger the proper
steps nave been adopted for tbe pnbllo safety.

' Thane step*, in tbe right direotion, have been
! delayed to the eleventh hear; but we are

; sanguine that they will save the day. From the

| dispute between General Heoker and General
! Halleck In regard to the value of Harper's

| Ferry retelling la Hooker s removal, we think
' that the supreme importance of Harper's Ferry

i has been tally established, whether Ike piaoe
i mar be abandoned er ee#tured Mir or to-

niorrow, or held to the end of the war. In
givniK us at thus important Juncture a new

cnmirfanding general who pomicsses the confi¬
dence of the army, and whose abilities for h's

I position are ul ready beginning to be illustrated
in the field, Harptr's Ferry has resulted in
securing us the most desirable of all things de¬
manded by the exif. en ie« of the day.

Iu vew of the speedy expulsion of the rebel
I forces from l'eum-ylv. nia and Murylund, and

in view of the necessity which will then com¬

pel General Lee to take the back traok to
Richmond, we should think that the wise heada
of the War Office have bad experience enough
in our past campaign* in Virginia to know
what to do. They know by this time all the
highways and byways along which an army
may get out of the Shenandoah valley into the
country east of the Blue Rtdge; and how an

army, even after orossingh the mountains, may
be intercepted on the road to Riohmond.
First, however, let us await the issue of the
movements of the opposing armies In Penn¬
sylvania and Maryland, and then, with the ex¬

pulsion of the enemy back into the Shenandoah
?alley, the failure of the War Office so to co¬

operate on the enemy's flank with the move¬

ments of General Meade upon their rear will
result in a public demand for a reconstruction
at Washington which President Lincoln will
be able no longer to resist. On the other
hand, let the War Office seize the opportunity
and jucure the defeat and disp^sion of the
rebenmny of Virginia, and all the past blun¬
ders and acta of negligence on the part of
Messrs. Stanton and Halleek will be forgotten
in the general exultations of a grateful people.

It is the aqny of Lee that to now in danger;
and now that the government has the men
volunteers and militia.and the means at hand,
for the overthrow and dispersion of his army.
now is the time to bring them all into action.
Tfce City oT Mexico 1b PomcmIob mt tHa

Fnuh,
We have the most exciting news to-day from

Mexico. The French are in occupation of the
capital, having found no obstacles in their
march after the capture of Puebla, which is in
itself a very suspicious circumstance. The
Mexican troops withdrew four days before the
French entered, and tbe church party tendered
their allegiance to Napoleon. The seat of gov¬
ernment, tbe treasure and the armB and muni¬
tions of war have been transferred by Juarez to
San Luis de Potosi, which lies considerably
northward, among the mountains, in the direc¬
tion of Texas, where resistance can be oontinued
to the progress of the French arms with greater
advantage than in the capital, which the Mexi¬
can government desired to save from bombard¬
ment. By moving in this direction Juarez will
be enabled to fall back upon the Southern con¬

federacy if bard pressed, and to form an alliauce
with it. The new seat of government, moreover,
i« the centre el' the mining region; and it is evi¬
dent that by taking possession of this point
Juarez does not mean to give up the contest.
This is further plain from tbe fact that the
twenty thousand men who garrisoned the
capital have been withdrawn to Cuernavaca
and to intermediate pointa around the city, for
the purposo of carrying on a guerilla warfare,
for which the Mexicans, like the Spaniards, are

famous, the geographical character of the coun¬

try of both nations being favorable to this
mode of hostilities. With the aid of a small
British force of thirty thousand men the Spaniah
guerillas drove a large French army out of
Spain. With the aid of an army of twenty
thousand Confederates the French could be aa

easily driven out of Mexico. Any pbrson, by
consulting a map of the Mexican republic, will
soe that the territory lying south of the capital
is about one-flftb, while four-fifths of it are north,
including the most valuable mines. The French
do not occupy even the southern portion of tbe
oountry, but merely the road from Vera Cruz
to tbe iJails of the Montezumas, and the Mexican
army is still intact. Cortez in bis expedition con¬

quered ignorant Indians, unacquainted with fire¬
arms or tbe use of iron. General Scott succeeded
rapidly in his conqueat, because the Mexicans
were well aware that the American government
did not want to destroy the independence of a
sister republic, but merely to obtain redress
for wrongs, and they submitted because they
hated the yoke of Santa Anna. The manner in
which they fought for their independence
against the mother country, and their resist¬
ance to ambitious rulers, who have since sought
to establish a despotism over thein, are earn¬

ests of what Napoleon has to expect before he
can s*Jrdue Mexico.
General Forey, too, has already thrown off

the mask by Issuing a decree confiscating
the property of all who have been or are in
arms against the French; and a new journal,
started in tbe interest of Napoleon, states that
"the occupation of the city of Mexieo settles
with absolute certainty that it is necessary to
extirpate by root tbe democratic element, and

j no longer need there be even a dream of popu
lar sovereignty."

Will tbe Mexicans submit to this? Never.
But it fully reveals what are the de¬
signs of the Emperor of the French, and how
deceitful are his circulars, denying that he ever
intended to interfere with Mexican independ
care. Now thafhe has l.een compelled to show
his hand, be will pretend that bis objeot is to

j educate the Mexican people, like Algeria, into
self government, of which they are at present
incapable. And to this end he will construct
railroads and set on foot other public works to

develop the resources of the country. It is

j already announced that he iutends to enite tbe
I Atlantic and the Gulf of Mexico with the

i Pacific by a railroad extending across Mexico
from Vera Crus to the capital, and thence to
Acaptilco. By this route the Emperor of tne
French eipects to monopolize the trade of the
East, and at tbe same time he hops* to
reduce the oountry to the condition ol a

French province, and to get possession of
all its mines. In other words, be calculate*
upon a new East Indies in Mexico, and to make
France rich by the oonquest. But there is
many a slip between the cup and tbe lip.
There is no doubt he may build the n<-«v rail¬
road from Vera Crux to Aoapulco. and we

should suppose that the Mexicans will not «b

jeetto a work of such Immense value to their
country. Let Napoleon, therefore, go on with
the enterprise. It will be so much done for
tbe benefit of Mexico and the Mexican republic.
For when we shall have settled our domestic
troubles we intend to take possession of the

; railroad, and to drive the French from every
! foot of Mexican soil, uuless the Southern con-

j federacy shall have previously done so. We
j hope tbe Emperor, therefore, will gtve us

| prompt notice of tie completion of the work.
Meantime the oeeupation of tbe ©Ky of Mezf-

I eo will give Napoleon (real tlai In Kurone.

and batata lhe prestige of the French arma.

It will mi»Jre ^ui Jmmeaaely popular ia France,
and enubie him td out his programme
touching the Polish question. LL' wil' proba¬
bly proceed to dictate terms to the £zar

insist on the independence of Poland. But Rus¬
sia will not relax her grasp of Poland wlthoiu
a long and bloody struggle; and while Napo-
leon is busy in settling the question, either by
the arbitrament of the sword or by the arts of
diplomacy, or by both, and while he is regu¬
lating the affairs of the Pope, and pays off to
England all old scores, the United States
will be in a position to have something to say
about the regulation of the affairs of Mexico
and of this continent generally.
One design of Napoleon ia to re-establish the

monarchical principle on the ruins of demoo-
racy in Mexico; and in this be is supported by
all the monarchs of Europe; for it is hoped
that the leaven will spread northward, and
ohange the demeoratio institutions of the con-

federaoy. On the other hand, the erection in
Canada of an independent monarohy in the
English interest is also projeoted, both as a

counterpoise te French influence in America
and with the expectation of gradually absorb-
lng the Northern States. In recent years the
tendenoy of the Canadian people, particularly
of the inhabitants of Canada West, ia to gravi¬
tate towards the United States. The country ia,
now morefiree than the mother oountry, and far

'

more demooratio. But in Canada, aa in Mexico,
there is a monarchical party who desire to see

kingoraft firmly established, and their organs
hare been recently advocating the erection of a
monarchy, with ene of the royal family of
England at its head. They say this is the right
time to set the ball in motion. The meaning of
which is that while the North and South of the
United States are engaged in a deadly interne¬
cine struggle, and when Napoleon is flanking the
country on one side with hostile European in¬
stitutions, Great Britain ought to aid in the
work by commencing her flanking operations
on the other side. Thus do the great Western
Powers of Europe hope to crush out democ¬
racy in America. But let them keep cool.
Their slippery, hypocritical alliance is des¬
tined to be of brief duration. There ie no en¬

tente eordiale. Jealousy and fear of each other
are too strong to permit effective co-operation,
and any little accide nt may in a moment shat¬
ter even the superficial understanding between
them. The day is not distant when all their elabo¬
rate arrangements will be snapped asunder like

a spider's web, and the young giant of America,
awaking to a sense of his danger from foreign
complications, will speedily settle his house¬
hold affairs, and go forth in his might to fweep
from this continent every vestige of European
dominion.
Til* Present. Position of Kapoleon tike

Third 1b Europe.
The successes of the French forces in Mexi¬

co have entirely changed the position of the
Emperor Napoleon, notonlj in his own empire,
bnt throughout all Europe. The fall of Puebla
relieved the Mexican expedition of the stigma
of unsucoees, and, bj giving promise of a speedy
termination of the campaign, rendered it less
upopular with the masses in France. Wten it
shall become known iu Europe that the city of
Mexico has fallen into the hands of the French
without a blow, and that the church party are

sworn adherents of the Emperor Napoleon, the
prestige of the latter will regain all its lustre
whioh the protracted resistance of the Mexicans
bad ao tarnished. The Emperor will thus escape
the blows of the opposition, who had in the
Mexican expedition a lever wherewith to un¬

dermine the influence and power of his Majesty.
The people of France will be bliuded by vani¬
ty, and will, for the nonce, shout Vivt I'Em-
ptrmr with considerable enthusiasm, as they
always do after a victory.

It is well known t at Napoleon intends im¬
proving the interna' condition of Mexico; that
he will construct railroad*, and in every man¬

ner increase and cultivate the resources of the
country, lie will work the gold and silver
mines, and draw a large revenue from the con¬

quered people. Thus, on the score of expense,
he has now a real and palpable advantage,
which the French will not be slow to appreci¬
ate. They will understand that all the treasure
expended will be recovered, and will, from
that very fact, look upen the expedition now
with as much favor as before they cried out
against it.
Of courss Napoleon will be all the more

powerful in Europe, und we may look to see

him take such measures in the Polish question
as will enable him to push out his frontiers to
the Rhine. He will provoke Russia to open
war. Prussia, it Is well known, will side with
Russia in the matter, and Napoleon will not
lose the opportunity to seise upon the territory
which will give him the Rhine as the boundary
between bis empire and Germany.

Austria has shown a desire to keep dear of
any quarrel which may arise apropos of the
Polish question. She side.-* neither with France
and England nor with Russia, and will no
doubt endeavor to play the same role she enact¬
ed during the Crimean war. Whether Napo¬
leon will allow her thus to steer clear of all
difficulty remains to be seen. He has a great
advantage over the Austrian Emperor, as,
through Hungary and Venetis,be can force him
to take measures such as will suit the policy of
France. Italy will act with Napoleon from the
same cause, aad Spain will side with France,
because at present she is flushed with success.
We have the assurance of Lord Palmers-

ton that there is a complete understand¬
ing between France and Kngland upo"
alt questions, whether East or West. The sue-

(Aim of the Mexicau expedition will render the
wln,tf cordU'lr all the more likely to be firm,
as England will now tear Napoleon more than
ever. It is to be apprehended that, flushed
with the success o|F his Mexican scheme, Napo¬
leon will endeavor once more to mediate in
the art airs of this cosntry. Ijte will feel now

timt he ha« recovered Ajto jffefltlge, and will
wish all the world to (fel tie lame. We do
cot doubt that Franee wfll tUfr Assume a most

prominent position, and that she will dictate to
the Powers of Europe with an audacity never
but once paralleled. We refer to the days of
the great Napoleon. The present Linpt-ror is
well aware that to drown the discontent of his
subjects be must cater to their vanity, and we

shall doubtless see him doing this to a surfeit
of the feeling. Europe will fear the man in
bis great success. Let us hojte that we may
ere long have time to pay attention to the
movements of Napoleon on this oontineut.
The inclination to do so Is strong enough now.
This opportunity will, we hope, soon preeent
Itself. When it doee Napoleon will Snd that
Mexioo will prove as fetal to bia as did Mos-
oow to the fleet Bf inr.

The Financial and Political ScUtnies at
hrercUrjT OhaH.

Secretary Chase has twe organs In this city
one to attend to bis financial and the other to
his political affairs. Samuel Hal let t and Com-
j'*oy, bankers, in Wall street, devote their at¬
tention to the financial department of Secreto¬

ry phase's concerns, and publish onoe a week
his finailc&l organ, called "The American Clr
cular." On other hand, the Nrw Yoai
IIkrald takes a gfts?t Interest In the Secretary's
political manoeuvres, jmd ft»llows hlui, <*>*

amort, in his plans to outwit President Lincoln,
his sohemes to get ahead of ppor Seward, his
efforts to organize loyal leagues, £Hd his im¬
mense, secret, underground machinery to upset
all the other republican candidates and secure
his nomination for the next Presidency. With
two such organs Seoretary Chase is pretty eA*
ciently represented, and the public cannot tail
to be accurately informed of his finanoial and
political policT end prospects.
From the financial organ, to which we have

already referred, we learn that the exaet con¬

dition of the publio debt oa the 29th of June,
1863, is as follows:.
four psr oeal.
Temporary loan,.,.. ....«. 99,110,M

Five per cent:.
Boil, dun 1865 H M1.000
Bonds dun J££22?Bonds due 1874
Temporary loon 71.244.4W

101,TUT ,4M
¦81* par cent:.

Bonds dun 186<l ...... $18,838.601
Bonds due 1881 00.467.800
Bonds due 1883 .188,414,401
Treasury notes...' 771,060
Certifloatss of indnbtndaMS ...164,836,241

4«7,8#7,M»7 810 bonds, due Aug. 10, '64. . 62,081 ,000
7 8-10 bonds, due Oot. 1, '64. . - 86,980.600

... 189.920,100
United Slates notes 387 .162 '«gp
fractional currenoy 20 , 1 92 ,464

Total 41il00,886,S4S
The Secretary of tbe Treasury has, however,

decided to take advantage of the option gives
him in the law, and will continue to exchange
the live-twenty bond* foi legal tender notes
during the month of July. "Beyond this," ae
we are officially informed from the Treasury
Department, "It is impossible to state with
mhch precision what the action of the Depart¬
ment will be. It must be determined by exi¬
gencies as they arise; and, as these result from
military successes or defeats, their character
cannot he foreseen." The objeot of continuing
tbe exchange of five-twenty bonds for legal
tenders during thirty days more is neverthe¬
less very evident. It is to get ready
for the issue withia a year of four
hundred millions of dollars worth e#
legal tender bonds.that is, bonds legal
tender on their face. Add this sum

to the amount of legal tender notes and
legal tender fractional currency in the table
given abov«, and to this add the two hundred
millions of dollars in paper money whioh the
national banks are likely to issue during the
year to come, had it will be seen that within a

year we shall have the ourrenoy increased by
over a thousand millions of dollars worth of
government notes. This will Inflate Btoeks, in¬
flate business and inflate prices generally, and
we may judge wit' some accuracy of its effeota
by the present condition of eur currency, with
not quite half that amonnt of paper money ta
circulation.
Such is the financial sltnation of the govern¬

ment, and such are tbe financial prospects ef
Secretary Chase, subject to tbe exigencies of
the war. W are sorry to say that tbe Secre¬
tary's polltioal prospects are subjeot to the
same cruel haps and mishaps. For example,
we know that he had prepared for a grand
loyal league demonstration in Philadelphia
on the Fourth of July, and that be had
induced President Lincoln to consent to addroaa
the meeting. This would have been a splendid
stroke of policy. In the first plaoe, Mr. Chase
would have obtained an apparent endorsement
from the President ef bis political machinatioM,
of which the loyal leagues form a prominent
pi*rt. In the second place, be would have com¬
pletely outmanoeuvred Mr. Seward, who haa
not arranged for any mass meeting of his fol¬
lowers. In the third place, he would hava
greatly diminished Mr. Lincoln's chances of re¬
flection by exhibiting our worthy Prssideat
bound, like a Roman captive, to tbe chariot
wheel of hie astute Secretary and political
rival. This was a magnificent conception; but
I.ee haa mined it. Tbe rjbel invasion has givea
President Lincoln other fish to fry. He will
have as little leisure to moke speeches as tbe
i'hiiadelphlans have to hea' 'hem. Tbe loyal
league demonstration will have to be transfer¬
red to the fortifications at Harrlsburg or
tbe trenches now to be dug around Philadel¬
phia. Such are the accidents and changee ef
life. But still no one can withhold from Secre¬
tary Chase great credit for his brilliant Idea.
When we lately announced, on tbe authority of
our correspondent in the Treasury building,
that the Secretary took his friends out riding
whenever he wished to bold oonfldential politi¬
cal conversations with them, we proaounoed
that a fine strategical movement; but thia
loyal league business displays even a larger
grasp of intellect. Now that thia stupendous
design has failed, however, "it Is impossible to
state with much precision" what Secretary
Cba<e as do next. Perhaps we had better
conclude, :n tto Secretary's own words, b*»
fore quoted, that "it must be determined by
exigencies as they arise; and, as thsee result
from military successes or defeata, their cha¬
racter cannot be foreseen."

I'kdhan.k Alu .ncb Bktwkkk m Maxioui
(iOTKRNMWT 4X1) PUE SotTHCRN CoNKSM-
R*tT..¦'* i policy of th« Mexican government
in moving tl neat of government and their
army northward, and quietly leaving the Frenoh
in occupation of tl.e capital, indicate* a ten¬
dency toward* the consummation of what haa
been ao long au >pected.an alliance between
the Mexicans and the Confederates. . With lb*
aid of from twenty to thirty thousand troope of
the confederacy Juarez could rapture the whole
French army, and dear the country of every
hostile foot. In return the Mexican* conld give
xre.tt nssi«ti»nce to the confederacy by supply,
ing them with numerous rticle* which are In
dispensable in « ar. and are at present shot oat
by the blockade or only admlttad In insuflolent
quantities.
By the rery threat of snch an alliance at the

present moment the confederacy may extort a

recognition of its independence from Napoleon (
and it i« worthy of remark that among the
Items of new* brought by the China, and pnh-
liahed in another column, la the stgnifloaat
announcement that "Mr. Hlidell, the ear07
of the Confederate State*. has had a vary loaf
conference with the Emperor of Fraooa. The
Kmperor eent for him, and had a private M*o-
iti, «tth him at kr-akfiaat, and did not part with
bf until the Conaoil af Ministers had anaem-


